AUTHENTICATED
U.S. GOVERNMENT
INFORMATION

GPO

Administration of William J. Clinton, 1998 / May 26

And I would urge—since you've asked the
question, I would urge everyone in America who
hears this exchange to make sure that they have
done everything they can do within their own
business sectors to be ready for this.

And we also agreed, by the way, when I was
in England, to work with other countries so
that we can help share information and do ev-
erything we can do make sure that when the
new millennium starts, it’s happy event and not
a cyberspace headache.

President’s Trip to China

. Mr. President, over the weekend Repub-
lican leaders called on you to postpone your
trip to China, or at the very least, not have
a welcoming ceremony in Tiananmen Square.
What will you do, sir?

The President. 1 think it would be a mistake
to postpone the trip to China. Our partnership

with China has succeeded in persuading the
Chinese not to transfer missile technology and
other dangerous materials to nations that we
believe should not have them. We have seen
some advances on the human and political rights
fronts recently. We have worked closely with
them in North Korea. Today, we are working
with them to try to diffuse the tension and pre-
vent a new nuclear race in South Asia.

So I think we have a broad range of issues
to deal with, and I think we have enough evi-
dence now to justify the partnership that we've
had. So I believe we ought to go forward.

NoTE: The President spoke at 11:32 a.m. in the
Rose Garden at the White House. In his remarks,
he referred to Jacob J. Lew, Acting Director, Of-
fice of Management and Budget.

Memorandum on Improving F inancial Management

May 26, 1998

Memorandum for the Heads of Executive
Departments and Agencies

Subject: Actions to Further Improve Financial
Management

My Administration has made a significant
commitment to achieving the highest standards
of financial management and accountability for
the American people. Since the enactment of
the Government Management Reform Act of
1994, the Federal Government has made sub-
stantial progress toward achieving our goals of
fiscal discipline and reporting reliably to the
American people on the Government’s oper-
ations and fiscal condition.

An important step in this direction has been
the efforts of the Federal Accounting Standards
Advisory Board to develop accounting standards
for the Federal Government. This effort was
consistent with the recommendations of the Na-
tional Performance Review led by Vice Presi-
dent Gore. These standards formed the basis
for the first ever government-wide financial
statement of the Federal Government, issued
on time on March 31, 1998.

While our financial management program has
resulted in significant improvements, there are

several areas in which agencies must focus addi-
tional attention. Financial auditors reported ac-
counting system weaknesses and problems with
fundamental accounting practices across the
Federal Government. These specifically include
practices related to the Government’s property,
Federal credit programs, liabilities related to the
disposal of hazardous waste and remediation of
environmental contamination, Federal Govern-
ment employment-related benefits liabilities, and
transactions between Federal entities. My FY
1999 budget request to the Congress outlined
my commitment to addressing these problems
and obtaining an “unqualified audit opinion”—
the highest opinion available from auditors—on
the Government’s financial statements for FY
1999.

To achieve these goals, I am now directing
the additional steps set forth below:

1. The Office of Management and Budget
(OMB) shall identify agencies subject to report-
ing under this memorandum and monitor agen-
cy progress towards the goal of obtaining an
unqualified audit opinion on the FY 1999 con-
solidated Federal Government financial state-
ments.
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2. The head of each agency identified by the
OMB shall submit to the OMB a plan, including
milestones, for resolving by September 30, 1999,
financial reporting deficiencies identified by the
auditors. The initial agency plan is due to the
OMB by July 31, 1998.

3. The head of each agency submitting a plan
shall provide quarterly reports to the OMB,
starting on September 30, 1998, describing
progress in meeting the milestones in their ac-

tion plan. The head of each affected agency
shall report to the OMB any impediments that
would impact the government-wide goal.

4. The OMB shall provide periodic reports
to the Vice President on the agency submissions
and government-wide actions taken to obtain an
unqualified audit opinion of the Government’s
FY 1999 financial statements.

WILLIAM |. CLINTON

Letter to Congressional Leaders Transmitting a Report on Cyprus

May 26, 1998

Dear Mr. Speaker: (Dear Mr. Chairman:)

In accordance with Public Law 95-384 (22
U.S.C. 2373(c)), I submit to you this report on
progress toward a negotiated settlement of the
Cyprus question covering the period February
1, 1998, to March 31, 1998. The previous sub-
mission covered events during December 1997
to January 1998.

U.S. efforts on the Cyprus issue intensified
following the February 15 completion of the
Cypriot Presidential elections. In my letter of
congratulations to President Clerides on his re-
election, I reiterated U.S. support for the U.N.
process to achieve a settlement based on a bi-
zonal, bicommunal federation and expressed the
hope that both parties would bring new ideas
and creativity to the table. A parallel message
was sent to Turkish Cypriot leader Denktash.
Special Cyprus Coordinator Thomas ]. Miller
visited the region March 7-13 to consult with
the leaders of both Cypriot communities, as well
as Turkish and Greek officials, on how best to
address the core issues of the dispute. The
Greek Cypriot decision to purchase S-300 anti-

aircraft missiles and the Turkish Cypriot suspen-
sion of bicommunal contacts continued to be
of concern.

It is also important to note that U.S. investiga-
tors recovered remains from northern Cyprus
that were identified as those of Andrew
Kassapis, a Cypriot-American who disappeared
during the 1974 conflict. Under separate cover,
as required by law, I have transmitted a full
accounting of the investigation conducted by the
U.S. Government on the fate of Mr. Kassapis
and four other U.S. citizens missing from Cy-
prus. I hope that this report will serve as a
catalyst for progress on other cases of Greek
and Turkish Cypriot persons missing as a result
of intercommunal violence.

Sincerely,

WiLLIAM |. CLINTON

NOTE: Identical letters were sent to Newt Ging-
rich, Speaker of the House of Representatives,
and Jesse Helms, chairman, Senate Committee on
Foreign Relations.

Letter to Congressional Leaders Reporting on the National Emergency

With Respect to Burma
May 26, 1998

Dear Mr. Speaker: (Dear Mr. President:)

I hereby report to the Congress on develop-
ments concerning the national emergency with
respect to Burma that I declared in Executive
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Order 13047 of May 20, 1997, pursuant to sec-
tion 570 of the Foreign Operations, Export Fi-
nancing, and Related Programs Appropriations
Act, 1997, Public Law 104-208 (the “Act”) and
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